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Introduction Denmark 
Nordic country 
Member of EU, NATO etc. 
Parliamentarian Democracy 
5 Regions (Public health) 
98 Municipalities 
GDP 2012 
Billion Euro  Pct. of GDP 
GDP 244,8 100 
Privat Consumption 120,9 49,4 
Government Consumption 70,0 28,6 
Gross Investments 41,8 17,1 
Net exports  12,1 5,0 
(Exports) 133,1 54,4 
(Imports) 121,0 49,4 
= Small open market economy  
= Very high Government consumption 
= Rich, GDP/inhabitant = 43.800 EURO 
 
Tax burden 2011: Taxes in pct. of GPD 
 
1.Denmark 2011 47,9 
EU 27 2011 38,8 
USA  25,2 
Japan 28,7 
2. Sweden 44,3 
8. Germany 38,7 
13.UK 36,1 
27.Latvia 26,0 
EU is a high tax area 
Denmark has highest tax burden in EU 
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Taxes in pct. of GDP 
Tax structure pct. af GDP 
Denmark 2011 EU 27 2011 
Total  47,9 38,8 
Personal income tax  24,3 9,1 
Corporate income tax 2,8 2,5 
Other direct taxes  2,9 1,2 
Social contributions 1,0 12,7 
VAT 9,9 7,1 
Excise duties and consumption tax  3,4 2,7 
Other taxes on products 1,6 1,5 
Other taxes on production 2,1 2,1 
Indirect in all 17,0 13,4 
Very high PIT but also very low SSC  
Personal income taxation 
Semi dual income taxation = different rates for labour income 
and capital income 
 
The top marginal tax rate has been very high and the limits 
rather low. 
 
Since 1986 there has been several tax reforms which have 
lowered marginal taxes especially for middle and high income 
groups. 
 
Marginal direct taxes on Labour income  
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Top Personal Income tax rate 
1995 2000 2005 2010 2013 
EU 27 47,4 44,8 40,0 37,9 38,9 
Denmark  65,7 62,9 62,3 55,4 55,6 
Germany 57,0 53,8 44,3 47,5 47,5 
Sweden  61,3 51,5 56,6 56,6 56,6 
Bulgaria  50,0 40,0 24,0 10,0 10,0 
UK 40,0 40,0 40,0 50,0 45,0 
Personal capital income 
Lower nominal rate on capital income (interest, dividends 
and capital gains) 
 
Top tax rate is nominal 42 pct.is below rate for labour 
income.  But real rate is around or above rates for labour 
income.  
 
Those with negative capital income are given a tax credit 
which is 33 pct./25 pct. of the negative income. 
 
Before 1987 top marginal rates on capital income was 73 
pct. 
Corporate income tax 
What is the incidence? 
 
Before with closed capital markets tax mainly burdening the 
owners of shares. Now likely that the tax is burdening labour. 
 
On average there is normally no pure profit -  surplus above 
normal return. However profit from extraction of oil and gas and 
from corporations blessed with god luck and management. 
 
Income transformation – transfer pricing, ratio debt/equity are 
influenced by the statutory marginal rate. 
 
 
 
  
 
 
Top statutory tax rate corporate income 
pct 1995 2000 2005 2010 2013 
EU 27 35,3 31,9 25,5 23,3 23,2 
Denmark * 34 32 28 25 25 
Sweden  28 28 28 26,3 22 
Germany 56,8 51,6 38,7 29,8 29,8 
UK 33 30 30 28 23 
Ireland 40 24 12,5 12,5 12,5 
Denmark 2014: 24,5 pct. 2015: 23,5 pct. 2016: 22 pct. 
 
Danish VAT 
Danish VAT was introduced in 1967and is of the EU type. 
 
The uniform rate is 25 pct. Only Newspaper are zero rated. 
 
Financial services are exempted, but another special tax on 
wages in financial sector. 
 
Housing is exempted, but construction of houses are burdened 
with VAT 
 
Why not lower rate for food? 
Total 
consumption 
pr. person in 
household 
Food in 
pct. Of 
total 
consumpti
on  
Net result with zero 
rate on food financed 
with general rate on 
other consumption 
Do in 
percent of 
total 
consumption 
Euro Pct. Euro Pct. 
All 19.012 10,37 0 0 
Selfemployed  24.689 9,71 -83 -0,15 
Labour high  22.021 9,99 -48 -0,08 
Labour middle 20.235 10,22 -17 -0,03 
Labour low  17.444 10,58 +19 +0,05 
Unemployed  18.435 9,43 -81 -0,21 
Students  20.398 7,52 -168 -0,64 
Retired  21.060 10,47 +7 +0,02 
Other no 
employment  
13.620 11,97 +102 +0,36 
Companies with turnover 6.700-134.000 Euro              190.000 
Companies with turnover 134.000 -2.013.000 Euro      110.000 
Companies with turnover above 2.013.000 Euro             20.000 
All above 6.700 Euro      320.000 
 
“Companies below 6.700 which are not obliged 
 to be registered       310.000 
Most of them are “dead” who have no turnover, but 
are not yet deregistered, but 50-100.000 are 
alive and registered voluntary  
  
Number of registrered firms  
Excise duties alcohol and tobacco 
 
Rates on alcohol and tobacco is around EU average, but higher 
than in Germany and lower than in Sweden for alcohol = border 
trade. Since member of EU in 1973 revenue from alcohol and 
tobacco taxes has decreased from above 3 pct. to 0,65 pct. of 
GDP in 2012 
 
Excise duties energy  
Total energy  - Motor fuels  Transport 
EU 27 1,8 1,4 0,5 
1 Slovenia 2,8 2,6 0,4 
2. Bulgaria 2,6 2,5 0,2 
3. Estonia 2,5 2,0 0,3 
4. Denmark  2,3 1,0 1,5 
10. Sweden 2,0 1,1 0,4 
16. UK 1,9 1,7 0,6 
17. Germany 1,8 1,4 0,4 
27. Spain 1,3 1,1 0,3 
Denmark number 1 taxing energy – non motor fuels and 
transport.  
Tax administration 
Before. 
-Customs and excises including VAT - government  
-Direct taxes 
-- Government  
-- 275 municipalities long before around 2.000 muncipalities 
 
Customs- and excises merged with government direct taxes 
around 1990 
 
Tax administration transferred from municipalities to 
government 2005 
 
 
Tax administration - employment 
Employment tax administration  
2002 11.541 
2003 11.156 
2004 10.886 
2005 10.405 
2006 9.414 
2007 9.101 
2008 8.812 
2009 7.935 
2010 7.629 
2011 7.432 
2012 7.046 
2013 budget  7.019 
2015 budget  6.496 
2016 budget  6.157 
05
10
15
20
25
19
47
19
49
19
51
19
53
19
55
19
57
19
59
19
61
19
63
19
65
19
67
19
69
19
71
19
73
19
75
19
77
19
79
19
81
19
83
19
85
19
87
19
89
19
91
19
93
19
95
19
97
19
99
20
01
20
03
20
05
20
07
20
09
20
11
Procent Difference between income reported to tax administation and ncome from national accounts1947-2011.  
Faktiske værdier Femårs glidende gennemsnit Tidligere måltal
Datarevision from 95 
VAT gap random audits in 2010 
 
VAT GAP Part of VAT 
GAP 
Revenue  Gap in pct. of 
revenue 
Million. DKr. Pct. Mio. DKr. Pct. 
Single man 
firms  
1.406 52 10.822 13,0 
1-12 
employed  
888 32,9 26.493 3,4 
13-250 
employed  
408 15,1 63,999 0,6 
Summa 0-250  2.702 100,0 101.313 2,7 
Above 250 ?402 ? 70.000 ?0,6 
Summa all if 
above 250 is 
like 13-250 
3.122 171.313 1,8 
Tax gap in 2008 
Tax  Tax gap Billion DKR. Pct. of tax revenue 
Income taxes  
- Private individuals  1,1 0,4 
- Self employed  4,8 Around 10 
- Companies  3,1-3,6 Around 20  
- Undeclared work incl. 
reciprocal favours (both 
tax and VAT) 
8 Around 3 
VAT 0-250 employed  2,7-3,2 2,7-3,2 
VAT 250 employed   0,4 ?? 0,6 ??? 
Customs error rate 12,8 
pct. 
?? ?? 
Excise duties, betting etc. ?? ?? 
Total tax and VAT on 
private income  
21 Around 5  
